
ASCENT CLASSICAL ACADEMY 
CHARTER SCHOOLS, INC

FINANCIAL STATEMENTS
With Independent Auditors’ Report

For the Year Ended June 30, 2021



ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
TABLE OF CONTENTS

JUNE 30, 2021

Page

Independent Auditors’ Report

Management Discussion and Analysis i

Basic Financial Statements:

  Government-wide Financial Statements
     Statement of Net Position 1
     Statement of Activities 2
   
  Fund Financial Statements
     Balance Sheet—General Fund 3
     Reconciliation of the General Fund Balance Sheet to the Statement of Net Position 4
    Statement of Revenues, Expenditures and Change in Fund Balance—General Fund 5
     Reconciliation of the Statement of Revenues, Expenditures, and Change in
        Fund Balance to the Statement of Activities 6

   Notes to Financial Statements 7

Required Supplementary Information:

   Statement of Revenues, Expenditures, and Changes in Fund Balance—
      Budget and Actual—General Fund    17

   
Supplementary Information:
     Combining Balance Sheet—General Fund 18
     Combining Statement of Revenues, Expenditures and Changes in Fund Balance—

General Fund 19
     Statement of Revenues, Expenditures, and Change in Fund Balance—

        Budget and Actual—Douglas County 20    
     Statement of Revenues, Expenditures, and Change in Fund Balance—

        Budget and Actual—Northern Colorado 21   



INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Ascent Classical Academy Charter Schools, Inc

We have audited the accompanying financial statements of the governmental activities and each major 
fund of Ascent Classical Academy Charter Schools, Inc, as of and for the year ended June 30, 2021, and 
the related notes to the financial statements, which collectively comprise the School’s basic financial 
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States o f America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respect s, the 
respective financial position of the governmental activities and each major fund of Ascent Classical 
Academy Charter Schools, Inc, as of June 30, 2021, and the respective changes in financial position 
thereof for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.



Other-Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and required supplementary information as listed in the table of contents be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Colorado Springs, Colorado
November 12, 2021

tsistare
Hoelting signature
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Ascent Classical Academy Charter Schools, Inc
Management’s Discussion and Analysis

Fiscal Year Ending June 30, 2021

As management of Ascent Classical Academy Charter Schools, Inc (ACA or the Network), we 
offer readers of Ascent Classical Academy Charter Schools, Inc’s basic financial statements this 
narrative overview and analysis of the financial activities of the Network for the fiscal year 
ended June 30, 2021. We encourage readers to consider the information presented here in 
conjunction with additional information provided in the accompanying financial statements.

Financial Highlights

As of June 30, 2021, net position increased by $885,727 to $1,148,523 after a restatement of 
beginning net position. Ascent Classical Academy Charter Schools, Inc’s governmental fund
reported an ending fund balance of $986,109, an increase of $691,353 from the prior year after a 
restatement of beginning fund balance. 

The operations of the Network are funded primarily by tax revenue received under the Colorado 
School Finance Act in Per Pupil Revenue (PPR). Tax revenue for the year from PPR was 
$6,521,549. 

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the Network’s basic 
financial statements. The Network’s basic financial statements are comprised of three 
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes 
to the financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad 
overview of the Network’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on the Network’s assets and liabilities, and 
deferred inflows and outflows, with the difference being reported as net position. Over time, the 
increases or decreases in net position may serve as a useful indicator of whether the financial 
position is improving or deteriorating.  

The statement of activities presents information showing how net position changed during the 
year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses 
are reported in the statement for some items that will only result in cash flows in future periods 
(for example, salaries and benefits earned but unpaid as of year-end).

The government-wide statement of activities distinguishes functions/programs of the Network
supported primarily by Per Pupil Revenue or other revenues passed through from the Network’s
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authorizer (Colorado Charter School Institute). The governmental activities of ACA include 
instruction and supporting services.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The Network keeps track of these monies to 
ensure and demonstrate compliance with finance-related legal requirements.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end of the fiscal year. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. 
By doing so, readers may better understand the long-term impact of the Network’s near-term 
financing decisions.  Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balance provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities.

The Network, as one corporation, maintains one governmental fund with two locations. Each 
location adopts a budget annually within the fund: the two location’s budgets combine to equal 
the network’s total appropriation. A budgetary comparison schedule is included to demonstrate 
that spending for each location, as well as for the network, did not exceed the budget.

Notes to the Financial Statements  

The notes provide additional information that is essential to a full understanding of the data 
provided in the financial statements. 
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Government-Wide Financial Analysis

As noted previously, net position may serve over time as a useful indicator of the Network’s 
financial position. For the fiscal year ended June 30, 2021, ACA’s net position was $1,148,523. 

Of the Network’s total net position, $300,957 is invested in capital assets, $249,000 is restricted 
to comply with Article X, Section 20 of the Colorado Constitution, known as the TABOR 
Amendment, and $92,000 is restricted for special education.

Ascent Classical Academy Charter Schools, Inc’s Net Position

2020-2021 2019-2020

ASSETS

Cash and Investments 871,718$       432,911$       

Receivables 659,643         261,133         

Prepaids 91,530           81,157           

Capital Assets, Net of Accumulated Depreciation 300,957         115,630         

TOTAL ASSETS 1,923,848      890,831         

LIABILITIES

Accounts Payable and Other Accrued Liabilities 619,607         342,168         

Unearned Revenue 17,175           207,961         

Accrued Interest Payable -                22,590           

Noncurrent Liabilities

      Due within One Year 138,543         100,000         

TOTAL LIABILITIES 775,325         672,719         

NET POSITION

Net Investment in Capital Assets 300,957         115,629         

Restricted for Emergencies 249,000         156,000         

Restricted for Special Education 92,000           -                

Restricted for Board Operations -                20,000           

Unrestricted 506,566         (73,517)          

TOTAL NET POSITION 1,148,523$     218,112$       
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Ascent Classical Academy Charter Schools, Inc’s Change in Net Position

Financial Analysis of the Government’s Fund

As noted earlier, the Network uses fund accounting to ensure and demonstrate compliance with 
finance related legal requirements.

The focus of the Network’s governmental fund is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
Network’s financing requirements. In particular, unassigned fund balance may serve as a useful 
measure of the Network’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Network’s General Fund reported an ending fund 
balance of $986,109, an increase of $691,353 from the prior year.    
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General Fund Budgetary Highlights

ACA recognized $27,620 more revenue than expected and spent $284,221 less than planned, 
when compared to the final budget. There were budget amendments during the year, which 
reflected changes in revenues and expenditures. Overall, revenue and expenses were fine-tuned 
to account for changes to student enrollment and changes in the school’s federal start up grant 
timeline.

Capital Assets & Long-Term Debt

The Network has invested in capital assets for leasehold improvements and equipment. 
Depreciation expenses for capital assets are booked under the Instruction and Supporting 
Services program of the Network’s operations. More information regarding capital assets may be 
found in Note 5 to the financial statements. 

The Network has two active loans to finance operations and support start up grant spending, one 
of which matured in August 2020 and the other of which matures in 2023. The lender agreed to 
waive the maturity date for the loan that matured in August 2020 as long as monthly accrued 
interest continued to be paid. The outstanding principal and interest was paid in full in August 
2021 The loan that matures in 2023 was extended by the authorizer and its repayment will take 
place when the school receives its start up grant reimbursement from the state. During FY 2020-
21 the Network paid off the 2019 loan, the proceeds of which were used to finance operations.  
More information regarding long-term debt may be found in Note 6 to the financial statements. 

Economic Factors and Next Year’s Budget

The primary factor driving the budget for Ascent Classical Academy Charter Schools, Inc is 
student enrollment. Enrollment for the 2020-2021 school year was 834.46 funded students. 
Enrollment projected for 2021-2022 is 1,320.98 funded students. This factor was considered 
when preparing ACA’s budget for 2021-2022.

Requests for Information

This financial report is designed to provide a general overview of Ascent Classical Academy 
Charter Schools, Inc’s finances for all those with an interest in the Network’s finances. Questions 
concerning any of the information provided in this report or requests for additional financial 
information should be addressed to the Network:

Ascent Classical Academy Charter Schools, Inc
10004 Park Meadows Drive
Lone Tree, CO 80124
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
STATEMENT OF NET POSITION

JUNE 30, 2021

Governmental 

Activities

ASSETS

Cash and investments 871,718$          

Receivables 659,643            

Prepaids 91,530              

Capital assets being depreciated, net 300,957            

Total Assets 1,923,848         

LIABILITIES

Accounts payable and other accrued liabilities 619,607            

Unearned revenue 17,175              

Long-term liabilities

Due within one year 138,543            

Total Liabilities 775,325            

NET POSITION

Investment in capital assets 300,957            
Restricted for: 

TABOR 249,000            
Special Education 92,000              

Unrestricted 506,566            

Total Net Position 1,148,523$       

The accompanying notes are an integral part of these financial statements.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2021

Net (Expense) 

Revenue and 

Changes in Net 

Position

Functions/Programs Expenses

Charges for 

Services

Operating 

Grants and 

Contributions

Capital Grants 

and 

Contributions

Governmental 

Activities

Governmental activities:

Instruction 3,793,533$   142,617$      1,277,961$   -$                  (2,372,955)$   

Supporting services 4,277,791     -                    6,693            249,614        (4,021,484)     

Interest 13,333 -                    -                    -                    (13,333)          

Total governmental activities 8,084,657$   142,617$      1,284,654$   249,614$      (6,407,772)     

General revenues:

Per pupil revenue 6,521,549      

Mill levy override 516,232         

Grants and contributions not restricted to specific programs 248,563         

Miscellaneous 7,155             

Total general revenues 7,293,499      

Change in net position 885,727         

Net position - beginning 218,112         

Prior period adjustment 44,684           

Net position - beginning, as restated 262,796         

Net position - ending 1,148,523$    

Program Revenue

The accompanying notes are an integral part of these financial statements.
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