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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Ascent Classical Academy Charter Schools, Inc

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund of 
the Ascent Classical Academy Charter Schools, Inc, as of and for the year ended June 30, 2022 and the related 
notes to the financial statements, which collectively comprise the Ascent Classical Academy Charter Schools, 
Inc’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Ascent Classical Academy Charter 
Schools, Inc, as of June 30, 2022 and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to 
be independent of the Ascent Classical Academy Charter Schools, Inc and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Ascent Classical Academy Charter Schools, 
Inc’s ability to continue as a going concern for twelve months beyond the financial statement date, including any 
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
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Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Ascent Classical Academy Charter Schools, Inc’s internal control. Accordingly, no 
such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Ascent Classical Academy Charter Schools, Inc’s ability to continue as 
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and required supplementary information as listed in the table of contents be presented to 
supplement the basic financial statements. Such information is the responsibility of management and, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Ascent Classical Academy Charter Schools, Inc’s basic financial statements. The accompanying 
combining fund financial statements and schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, are presented for purposes of additional analysis and are not a required part 
of the basic financial statements. Such information is the responsibility of management and was derived from 
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and relates directly to the underlying accounting and other records used to prepare the basic financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the combining fund financial statements and the 
schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the basic 
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 11, 2022 on 
our consideration of the Ascent Classical Academy Charter Schools, Inc’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the effectiveness of the Ascent Classical Academy Charter Schools, Inc’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Ascent Classical Academy Charter Schools, Inc’s internal control over 
financial reporting and compliance.

Colorado Springs, Colorado
October 11, 2022

tsistare
Hoelting signature
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Ascent Classical Academy Charter Schools, Inc
Management’s Discussion and Analysis

Fiscal Year Ending June 30, 2022

As management of Ascent Classical Academy Charter Schools, Inc (ACACS or the School), we 
offer readers of Ascent Classical Academy Charter Schools, Inc’s basic financial statements this 
narrative overview and analysis of the financial activities of the School for the fiscal year ended 
June 30, 2022. We encourage readers to consider the information presented here in conjunction 
with additional information provided in the accompanying financial statements.

Financial Highlights

As of June 30, 2022, net position increased by $1,822,277 to $2,970,800. Ascent Classical 
Academy Charter Schools, Inc’s governmental fund reported an ending fund balance of 
$3,111,794, an increase of $2,125,685 from the prior year. 

The operations of the School are funded primarily by tax revenue received under the Colorado 
School Finance Act in Per Pupil Revenue (PPR). Tax revenue for the year from PPR was 
$11,304,264. 

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the School’s basic 
financial statements. The School’s basic financial statements are comprised of three components: 
1) government-wide financial statements, 2) fund financial statements, and 3) notes to the 
financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad 
overview of the School’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on the School’s assets and liabilities, and 
deferred inflows and outflows, with the difference being reported as net position. Over time, the 
increases or decreases in net position may serve as a useful indicator of whether the financial 
position is improving or deteriorating.  

The statement of activities presents information showing how net position changed during the 
year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses 
are reported in the statement for some items that will only result in cash flows in future periods 
(for example, salaries and benefits earned but unpaid as of year-end).

The government-wide statement of activities distinguishes functions/programs of the School 
supported primarily by Per Pupil Revenue or other revenues passed through from the School’s
authorizer (Colorado Charter School Institute). The governmental activities of ACACS include 
instruction and supporting services.
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Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The School keeps track of these monies to 
ensure and demonstrate compliance with finance-related legal requirements.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end of the fiscal year. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. 
By doing so, readers may better understand the long-term impact of the School’s near-term 
financing decisions.  Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balance provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities.

The School maintains one governmental fund and adopts an annually appropriated budget for the 
fund. A budgetary comparison schedule is included to demonstrate that spending did not exceed 
the budget.

Notes to the Financial Statements  

The notes provide additional information that is essential to a full understanding of the data 
provided in the financial statements. 

Government-Wide Financial Analysis

Of the School’s total net position, $(143,177) is invested in capital assets.  Additionally, within 
total net position, $143,700 is recognized as restricted for Special Education and $400,000
restricted to comply with Article X, Section 20 of the Colorado Constitution, known as the 
TABOR Amendment.
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Ascent Classical Academy Charter Schools, Inc’s Net Position

2021-2022 2020-2021

ASSETS

Cash and Investments 3,736,120$    871,718$       

Grants Receivable 925,551 -               

Intergovernmental Accounts Receivable 125,449 -               

Receivables 109,370        659,643        

Deposits 25,000          -               

Prepaids 94,994          91,530          

Capital Assets, Net of Accumulated Depreciation 2,182,763      300,957        

TOTAL ASSETS 7,199,247      1,923,848      

LIABILITIES

Accounts Payable and Other Accrued Liabilities 1,747,729      619,607        

Unearned Revenue 156,961        17,175          

Noncurrent Liabilities

      Due within One Year 2,216,226      -               

      Due in more than one year 107,531        138,543        

TOTAL LIABILITIES 4,228,447      775,325        

NET POSITION

Net Investment in Capital Assets (143,177)       300,957        

Restricted for Emergencies 400,000        249,000        

Restricted for Special Education 143,700        92,000          

Unrestricted 2,570,277      506,566        

TOTAL NET POSITION 2,970,800$    1,148,523$    
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Ascent Classical Academy Charter Schools, Inc’s Change in Net Position

Financial Analysis of the Government’s Fund

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with 
finance related legal requirements.

The focus of the School’s governmental fund is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
School’s financing requirements. In particular, unassigned fund balance may serve as a useful 
measure of the School’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the School’s General Fund reported an ending fund 
balance of $3,111,794, an increase of $2,125,685 from the prior year.  These amounts are 
different from the Statement of Net Position due to recognition of capital assets and long-term 
liabilities included in the Statement of Net Position.

2021-2022 2020-2021

REVENUES

Per Pupil Revenue 11,304,264$  6,521,549$    

Mill Levy Override 569,181        516,232        

54,895          248,563        

Charges for Services 247,001        142,617        

Operating Grants and Contributions 2,362,658      1,284,654      

Capital Grants and Contributions 245,627        249,614        

Miscellaneous 10,074          7,155            

TOTAL REVENUE 14,793,700    8,970,384      

EXPENSES

Instruction 7,784,981      3,793,533      

Supporting Services 5,013,349      4,277,791      

Interest 173,093        13,333          

TOTAL EXPENSES 12,971,423    8,084,657      

CHANGE IN NET POSITION 1,822,277      885,727        

NET POSITION, Beginning, restated 1,148,523      262,796        

NET POSITION, Ending 2,970,800$    1,148,523$    

Grants and Contributions Not Restricted to 

Specific Programs
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General Fund Budgetary Highlights

ACACS recognized $1,285,589 more revenue than expected and spent $395,445 less than 
planned, when compared to the final budget. There were budget amendments during the year, 
which reflected changes in revenues and expenditures. Overall, revenue and expenses were fine-
tuned to account for changes to student enrollment.

Capital Assets & Long-Term Debt

The School has invested in capital assets for buildings and improvements and equipment. More 
information regarding capital assets may be found in Note 4 to the financial statements. 
Depreciation expenses for capital assets are booked under the Instruction and Supporting 
Services program of the School’s operations.

Information regarding long-term debt may be found in Note 6 to the financial statements. 

Economic Factors and Next Year’s Budget

The primary factor driving the budget for Ascent Classical Academy Charter Schools, Inc is 
student enrollment. Enrollment for the 2021-2022 school year was 1,302.50 funded students. 
Enrollment projected for 2022-2023 is 1,459.96 funded students. This factor was considered 
when preparing ACACS’s budget for 2022-2023.

Requests for Information

This financial report is designed to provide a general overview of Ascent Classical Academy 
Charter Schools, Inc’s finances for all those with an interest in the School’s finances. Questions 
concerning any of the information provided in this report or requests for additional financial 
information should be addressed to the School:

Ascent Classical Academy Charter Schools, Inc
4690 Table Mountain Drive, Suite 100
Golden, CO 80403
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
STATEMENT OF NET POSITION

JUNE 30, 2022

Governmental 

Activities

ASSETS

Cash and investments 3,736,120$       

Grants Receivable 925,551

Intergovernmental Accounts Receivable 125,449

Other Receivables 109,370

Deposits 25,000              

Prepaids 94,994              

Capital assets net of accumulated depreciation/amortization 2,182,763         

Total Assets 7,199,247         

LIABILITIES

Accounts payable and other accrued liabilities 1,747,729         

Unearned revenue 156,961            

Long-term liabilities

Due within one year 2,216,226         

Due in more than one year 107,531            

Total Liabilities 4,228,447         

NET POSITION

Net investment in capital assets (143,177)           
Restricted for: 

TABOR 400,000            
Special Education 143,700            

Unrestricted 2,570,277         

Total Net Position 2,970,800$       

The accompanying notes are an integral part of these financial statements.

1



ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Net (Expense) 

Revenue and 

Changes in Net 

Position

Functions/Programs Expenses

Charges for 

Services

Operating 

Grants and 

Contributions

Capital Grants 

and 

Contributions

Governmental 

Activities

Governmental activities:

Instruction 7,784,981$   247,001$      2,355,162$   -$                  (5,182,818)$   

Supporting services 5,013,349     -                    7,496            245,627        (4,760,226)     

Interest 173,093 -                    -                    -                    (173,093)        

Total governmental activities 12,971,423$ 247,001$      2,362,658$   245,627$      (10,116,137)   

General revenues:

Per pupil revenue 11,304,264    

Mill levy override 569,181         

Grants and contributions not restricted to specific programs 54,895           

Miscellaneous 10,074           

Total general revenues 11,938,414    

Change in net position 1,822,277      

Net position - beginning 1,148,523      

Net position - ending 2,970,800$    

Program Revenue

The accompanying notes are an integral part of these financial statements.
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ASSETS
Cash and investments 3,736,120$          

Grants receivables 925,551               

Intergovernmental receivables 125,449               

Other receivables 109,370               

Deposits 25,000                 

Prepaids 94,994                 

Total Assets 5,016,484$          

LIABILITIES

Accounts payable and other accrued liabilities 1,747,729$          

Unearned revenue 156,961               

Total Liabilities 1,904,690            

FUND BALANCE

Non-spendable 94,994                 

Restricted for TABOR 400,000

Restricted for Special Education 143,700

Unassigned 2,473,100            

Total Fund Balance 3,111,794            

Total Liabilities and Fund Balance 5,016,484$          

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

BALANCE SHEET

GENERAL FUND

JUNE 30, 2022

The accompanying notes are an integral part of these financial statements.

3



Amounts reported for Governmental Activities in the Statement of Net Position are different because:

Total Fund Balance of Governmental Funds 3,111,794$       

Capital assets used in governmental activities are not current financial resources

and, therefore, are not reported in the governmental funds. 2,182,763         

Long-term liabilities and related items are not due and payable in the current year 

and, therefore, are not reported in government funds:

Leases payable (2,323,757)        

Total Net Position of Governmental Activities 2,970,800$       

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

RECONCILIATION OF THE GENERAL FUND BALANCE SHEET 

JUNE 30, 2022

TO THE STATEMENT OF NET POSITION

The accompanying notes are an integral part of these financial statements. 
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REVENUES

Local sources 1,177,214$          

State sources 12,368,540          

Federal sources 1,247,946            

Total revenues 14,793,700          

EXPENDITURES

 Instruction  6,166,533            

 Supporting services 5,094,761            

Debt service

Interest 175,276

Principal 1,254,189            

Total expenditures 12,690,759          

Excess (deficiency) of revenues over expenditures 2,102,941            

OTHER FINANCING SOURCES (USES)

Proceeds from long-term debt 22,744                 

Net change in fund balance 2,125,685            

Fund balance, beginning 986,109               

Fund balance, ending 3,111,794$          

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2022

The accompanying notes are an integral part of these financial statements.
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Amounts reported for Governmental Activities in the Statement of Activities are different because:

Net Change in Fund Balance of Governmental Funds 2,125,685$       

Depreciation/amortization expense  $(1,712,565)

Capital outlays         175,529 (1,537,036)        

Redemption of principal  $  1,256,372 

Lease proceeds         (22,744) 1,233,628         

Change in Net Position of Governmental Activities 1,822,277$       

Governmental funds report capital outlays as expenditures. However, in the 

statement of activities the cost of those assets is allocated over their estimated 

useful lives and reported as depreciation expense. This is the amount by which 

capital outlays exceeded depreciation in the current year.

The issuance of long-term debt provides current financial resources to 

governmental funds, while the repayment of the principal of long-term debt 

consumes the current financial resources of the governmental funds. Neither 

transaction, however, has any effect on net position 

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

RECONCILIATION OF THE STATEMENT OF

REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE TO THE

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

The accompanying notes are an integral part of these financial statements. 
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Ascent Classical Academy Charter Schools, Inc (the “Network”) have been prepared 
in accordance with generally accepted accounting principles (GAAP).  The Governmental Accounting Standards 
Board (GASB) is responsible for establishing GAAP for state and local governments through its 
pronouncements (Statements and Interpretations).  The more significant accounting policies established in 
GAAP and used by the Network are discussed below.

A.  REPORTING ENTITY

The Ascent Classical Academy Charter Schools, Inc is a federal 501(c)(3) tax-exempt, state nonprofit 
corporation, organized in 2017 pursuant to the Colorado Charter Schools Act to form and operate charter 
schools within the State of Colorado.

The Network comprises of two charter schools: Ascent Classical Academy of Douglas County (“Douglas 
County”) and Ascent Classical Academy of Northern Colorado (“Northern Colorado”).  Both schools operate 
under contract with the Colorado Charter School Institute.

The financial reporting entity consists of the Network and organizations for which the Network is financially 
accountable.  All funds, organizations, institutions, agencies, departments and offices that are not legally 
separate are part of the Network.  In addition, any legally separate organizations for which the Network is 
financially accountable are considered part of the reporting entity.  Financial accountability exists if the 
Network appoints a voting majority of the organization’s governing board and is able to impose its will on the 
organization, or if the organization provides benefits to, or imposes financial burdens on, the Network.

Based upon the application of these criteria, there are no organizations that should be included in the Network’s 
reporting entity.

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on all of the non-fiduciary activities of the Network and its component units.  Any fiduciary 
activities are reported only in the fund financial statements.  Governmental activities are supported by per pupil 
revenue and intergovernmental revenues. 

The statement of activities demonstrates the degree to which direct expenses of given functions or segments are 
offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function or 
segment.  Program revenues include (1) charges to students or other service users who purchase, use, or directly 
benefit from goods, services, or privileges provided by a given function or segment, and (2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function or 
segment. All taxes, including those dedicated for specific purposes, and other internally dedicated resources are 
reported as general revenues rather than as program revenues.

While separate government-wide and fund financial statements are presented, they are interrelated. The 
governmental activities column incorporates data from governmental funds.  Separate financial statements are 
provided for governmental funds. As a general rule, the effect of interfund activity has been eliminated from the 
government-wide financial statements.  Exceptions to this general rule are charges for interfund services 
provided and used, the elimination of which would distort the direct costs and program revenues reported for the 
various functions.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENT PRESENTATION (CONTINUED)

The emphasis of fund financial statements is on major funds.  Major individual funds are reported as separate 
columns in the fund financial statements. All remaining governmental funds are aggregated and reported as non-
major funds. 

The Network reports the following major governmental fund:

The General Fund is the Network’s primary operating fund.  It accounts for all financial resources of the 
general government, except those required to be accounted for in another fund.  

C.  MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

The accounting and financial reporting treatment is determined by the applicable measurement focus and basis 
of accounting.  Measurement focus indicates the type of resources being measured such as current financial 
resources or economic resources.  The basis of accounting indicates the timing of transactions or events for 
recognition in the financial statements.

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting.  Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of the related cash flows.  Property taxes are recognized as revenues in the 
year for which they are levied.  Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met.

The governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both 
measurable and available.  Revenues are considered to be available when they are collectible within the period 
or soon enough thereafter to pay liabilities of the current fiscal period.  For this purpose, the Network considers 
revenues to be available if they are collected within 120 days of the end of the current fiscal period.  
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt 
service expenditures, as well as expenditures related to compensated absences are recorded only when payment 
is due.  General capital asset acquisitions, including entering into contracts giving the Network the right to use 
leased assets, are reported as expenditures in governmental funds.  Issuance of long-term debt and acquisitions 
under leases are reported as other financing sources.

Interest and charges for services associated with the current fiscal period are all considered to be susceptible to 
accrual and so have been recognized as revenues of the current fiscal period.  Expenditure‐driven grants are 
recognized as revenue when the qualifying expenditures have been incurred and all other eligibility 
requirements have been met, and the amount is received during the period or within the availability period for 
this revenue source (within 120 days of year-end). All other revenue items are considered to be measurable and 
available only when cash is received by the Network.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.  ASSETS, LIABILITIES, DEFERRED OUTFLOWS/INFLOWS OF RESOURCES, AND NET POSITION/ 
FUND BALANCE

Cash and cash equivalents

Cash and cash equivalents include cash on hand and in the bank and short-term investments with original 
maturities of three months or less from the date of acquisition.

Investments

Investments with a maturity of less than one year when purchased, non‐negotiable certificates of deposit, and 
other nonparticipating investments are stated at cost or amortized cost. Investments with a maturity greater than 
one year when purchased are stated at fair value. Fair value is the price that would be received to sell an 
investment in an orderly transaction at year end. 

Local government investment pools in Colorado must be organized under Colorado Revised Statutes, which 
allows certain types of governments within the state to pool their funds for investment purposes. Investments in 
such pools are reported at net asset value.

Receivables

All receivables are reported at their gross values and, where appropriate, are reduced by the estimated portion 
that is expected to be uncollectible.

Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
items in both the government‐wide and fund financial statements. The cost of prepaid items is recorded as 
expenditures/expenses when consumed rather than when purchased.

Capital assets

Capital assets include tangible and intangible assets that are reported in the governmental activities column in 
the government‐wide financial statements. Capital assets, except for lease assets, are defined by the Network as 
assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two years.  
For lease assets, only those intangible lease assets that cost more than $15,000 are reported as capital assets.

As the Network constructs or acquires capital assets each period they are capitalized and reported at historical 
cost (except for intangible right‐to‐use lease assets, the measurement of which is discussed in Note 1 D. Leases
below). The reported value excludes normal maintenance and repairs, which are amounts spent in relation to 
capital assets that do not increase the asset’s capacity or efficiency or increase its estimated useful life. Donated 
capital assets are recorded at acquisition value at the date of donation. Acquisition value is the price that would 
be paid to acquire an asset with equivalent service potential on the date of the donation. Intangible assets follow 
the same capitalization policies as tangible capital assets and are reported with tangible assets in the appropriate 
capital asset class.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.  ASSETS, LIABILITIES, DEFERRED OUTFLOWS/INFLOWS OF RESOURCES, AND NET POSITION/ 
FUND BALANCE (CONTINUED)

Land and construction in progress are not depreciated. The other tangible and intangible assets of the Network
are depreciated/amortized using the straight‐line method over the following estimated useful lives:

Buildings and improvements 10 -20 years
Equipment 5 years

Unearned Revenue

Unearned revenue includes resources received by the Network before the related revenue can be recognized 
because the earnings process is not complete.  

Leases

Lessee: The Network is a lessee for noncancellable leases of buildings and equipment.  The Network recognizes 
a lease liability and an intangible right‐to‐use lease assets in the government‐wide financial statements. The 
Network recognizes lease liabilities with an initial, individual value of $15,000 or more.

At the commencement of a lease, the Network initially measures the lease liability at the present value of 
payments expected to be made during the lease term.  Subsequently, the lease liability is reduced by the
principal portion of lease payments made.  The lease asset is initially measured as the initial amount of the lease 
liability, adjusted for lease payments made at or before the lease commencement date, plus certain initial direct
costs. Subsequently, the lease asset is amortized on a straight‐line basis over its useful life.

Key estimates and judgments related to leases include how the Network determines (1) the discount rate it uses 
to discount the expected lease payments to present value, (2) lease term, and (3) lease payments.

 The Network uses the interest rate charged by the lessor as the discount rate. When the interest rate 
charged by the lessor is not provided, the Network generally uses its estimated incremental borrowing 
rate as the discount rate for leases.

 The lease term includes the noncancellable period of the lease. Lease payments included in the 
measurement of the lease liability are composed of fixed payments and purchase option price that the 
Network is reasonably certain to exercise.

The Network monitors changes in circumstances that would require a remeasurement of its lease and will 
remeasure the lease asset and liability if certain changes occur that are expected to significantly affect the 
amount of the lease liability.

Lease assets are reported with other capital assets and lease liabilities are reported with long-term debt on the 
statement of net position.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.  ASSETS, LIABILITIES, DEFERRED OUTFLOWS/INFLOWS OF RESOURCES, AND NET POSITION/ 
FUND BALANCE (CONTINUED)

Long-term liabilities

In the government-wide financial statements long-term debt and other long-term obligations are reported as 
liabilities in the governmental activities statement of net position.  Bond premiums and discounts are deferred 
and amortized over the life of the debt using the straight-line method. Bonds payable are reported net of the 
applicable premium or discount.

In the fund financial statements, governmental fund types recognize premiums and discounts, as well as 
issuance costs, during the current period.  The face amount of the debt issued is reported as other financing 
sources.  Premiums received on debt issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses.  Issuance costs, whether or not withheld from the actual debt 
proceeds received, are reported as debt service expenditures. 

Net position 

For government‐wide reporting the difference between assets and deferred outflows of resources less liabilities 
and deferred inflows of resources is called net position. Net position is comprised of three components: net 
investment in capital assets, restricted, and unrestricted.

Net investment in capital assets consists of capital assets, net of accumulated depreciation/amortization and 
reduced by outstanding balances of bonds, notes, and other debt that are attributable to the acquisition, 
construction, or improvement of those assets. Deferred outflows of resources and deferred inflows of resources 
that are attributable to the acquisition, construction, or improvement of those assets or related debt are included 
in this component of net position.

Restricted net position consists of restricted assets reduced by liabilities and deferred inflows of resources 
related to those assets. Assets are reported as restricted when constraints are placed on asset use either by 
external parties or by law through constitutional provision or enabling legislation.

Unrestricted net position is the net amount of the assets, deferred outflows of resources, liabilities, and deferred 
inflows of resources that does not meet the definition of the two preceding categories.

Sometimes the Network will fund outlays for a particular purpose from both restricted (e.g., restricted bond or 
grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted net position 
and unrestricted net position in the government‐wide and proprietary fund financial statements, a flow 
assumption must be made about the order in which the resources are considered to be applied. It is the 
Network’s policy to consider restricted net position to have been depleted before unrestricted net position is 
applied.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.  ASSETS, LIABILITIES, DEFERRED OUTFLOWS/INFLOWS OF RESOURCES, AND NET POSITION/ 
FUND BALANCE (CONTINUED)

Fund balance classification 

The governmental fund financial statements present fund balances based on classifications that comprise a 
hierarchy that is based primarily on the extent to which the Network is bound to honor constraints on the 
specific purposes for which amounts in the respective governmental funds can be spent. The classifications 
available to be used in the governmental fund financial statements are as follows:

Nonspendable – This classification includes amounts that cannot be spent because they are either (a) not in 
spendable form or (b) are legally or contractually required to be maintained intact. 

Restricted – This classification includes amounts for which constraints have been placed on the use of the 
resources either (a) externally imposed by creditors (such as through a debt covenant), grantors, contributors, or 
laws or regulations of other governments, or (b) imposed by law through constitutional provisions or enabling 
legislation. 

Committed – This classification includes amounts that can be used only for specific purposes pursuant to 
constraints imposed by formal resolution of the Board of Directors. These amounts cannot be used for any other 
purpose unless the Board of Directors removes or changes the specified use by taking the same type of action 
that was used when the funds were initially committed. This classification also includes contractual obligations 
to the extent that existing resources have been specifically committed for use in satisfying those contractual 
requirements. 

Assigned – This classification includes amounts that are constrained by the Network’s intent to be used for a 
specific purpose but are neither restricted nor committed. This intent can be expressed by the Board of 
Education or through the Board of Directors delegating this responsibility to management through the budgetary 
process.  This classification also includes the remaining positive fund balance for any governmental funds 
except for the General Fund. 

Unassigned – This classification includes the residual fund balance for the General Fund. The unassigned 
classification also includes negative residual fund balance of any other governmental fund that cannot be 
eliminated by offsetting of Assigned fund balance amounts. 

The Network would typically use Restricted fund balances first, followed by Committed resources, and then 
Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend Unassigned 
resources first to defer the use of these other classified funds.



13

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles in the 
United States of America requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 

F.  UPCOMING ACCOUNTING AND REPORTING CHANGES

GASB Statement No. 96, Subscription-Based Information Technology Arrangements, provides guidance on the 
accounting and financial reporting for subscription-based informational technology arrangements (SBITAs). 
Under this statement, a government generally should recognize a right-to-use subscription asset—an intangible 
asset and a corresponding liability. The requirements of this statement are effective for fiscal years beginning 
after June 15, 2022.

Management has not yet determined the effect this statement will have on the Network’s financial statements.

NOTE 2 – STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

Budgets are required by State law for all funds, except fiduciary funds. Management submits a proposed budget 
to the Board of Directors for the fiscal year commencing the following July 1. The budget includes proposed 
expenditures and the means of financing them. It also includes a statement describing the major objectives of the 
educational program to be undertaken by the Network and the manner in which the budget proposes to fulfill 
such objectives. Public hearings are conducted by the Board of Directors to obtain public comments.

On or before June 30, the budget is adopted by formal resolution. After the adoption of the budget, the board 
may review and change the budget at any time prior to January 31 of the fiscal year for which the budget was 
adopted. After January 31, the board may not review or change the budget except where money for a specific 
purpose from other than ad valorem taxes become available which could not have been reasonable foreseen at 
the time of the adoption of the budget. Expenditures may not legally exceed appropriations at the fund level. 
Authorization to transfer budgeted amounts between line items within any fund rests with Management. 
Revisions that alter the total expenditures in any fund must be approved by the Board of Directors. 
Appropriations are based on total funds expected to be available in each budget year, including beginning fund 
balances as established by the Board of Directors.

Budgets for all fund types are adopted on a basis consistent with Generally Accepted Accounting Principles 
(GAAP). GAAP-basis accounting requires that expenditures of salaries and related benefits be recorded in the 
fiscal year earned. Thus, Management budgets for all accrued salaries and related benefits earned but unpaid at 
June 30. Budgeted amounts reported in the accompanying financial statements are as originally adopted and as 
amended by Management and/or Board of Directors throughout the year. All appropriations lapse at the end of 
each fiscal year.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 3 – DEPOSITS AND INVESTMENTS

A summary of deposits and investments as of June 30, 2022 is as follows:

Deposits $ 3,736,120

Deposits and investments are reported in the financial statements as follows:

Cash and investments $ 3,736,120

Cash deposits with financial institutions

Custodial Credit Risk—deposits:  Custodial credit risk is the risk that, in the event of a bank failure, the 
Network’s deposits might not be recovered. The Colorado Public Deposit Protection Act (PDPA) requires that 
all units of local government deposit cash in eligible public depositories.  Eligibility is determined by state 
regulations.  Amounts on deposit in excess of federal insurance levels must be collateralized by eligible 
collateral as determined by the PDPA.  PDPA allows the financial institution to create a single collateral pool 
for all public funds held.  The pool is to be maintained by another institution or held in trust for all the uninsured 
public deposits as a group.  The market value of the collateral must be at least equal to 102% of the uninsured 
deposits.

The carrying amount of the Network’s deposits at June 30, 2022 was $3,736,120 and the bank balances were 
$3,300,672. Of the bank balances, $250,000 were covered by federal deposit insurance, and the remaining 
balance was uninsured but collateralized in accordance with the provisions of the PDPA.  

Investments

The Network is authorized by Colorado statutes to invest in the following:

 Obligations of the United States and certain U.S. government agencies’ securities;
 Certain international agencies’ securities;
 General obligation and revenue bonds of U.S. local government entities;
 Bankers’ acceptances of certain banks;
 Certain commercial paper;
 Local government investment pools;
 Written repurchase agreements collateralized by certain authorized securities;
 Certain money market fund;
 Guaranteed investment contracts.

The Network had no investments as of June 30, 2022.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2022 was as follows:

Beginning 
Balance, As 

Restated Increases Decreases
Ending
Balance

Governmental activities

Capital assets being depreciated:
Buildings and improvements $ 249,563 $ 140,135 $ - $ 389,698
Equipment 91,070 12,650 - 103,720

Total capital assets being depreciated 340,633 152,785 - 493,418

Less accumulated depreciation for:
Buildings and improvements (20,397) (27,207) - (47,604)
Equipment (19,279) (18,214) - (37,493)

Total accumulated depreciation (39,676) (45,421) - (85,097)

Total capital assets being depreciated, net 300,957 107,364 - 408,321

Lease assets being amortized:
Buildings and improvements 3,262,756 - - 3,262,756
Equipment 156,086 22,744 - 178,830

Total lease assets being amortized 3,418,842 22,744 - 3,441,586

Less accumulated amortization for:
Buildings and improvements - (1,631,378) - (1,631,378)
Equipment - (35,766) - (35,766)

Total accumulated amortization - (1,667,144) - (1,667,144)

Total lease assets being amortized, net 3,418,842 (1,644,400) - 1,774,442

Capital assets, net of accumulated
depreciation/amortization 3,719,799 (1,537,036) - 2,182,763

Total governmental activities capital assets $ 3,719,799 $ (1,537,036) $ - $ 2,182,763

Depreciation/amortization expense was charged to the functions/programs of the governmental activities of the 
Network as follows:

Governmental Activities

Instruction $ 5,510
Supporting services 1,707,055

Total depreciation/amortization expense $ 1,712,565
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 5 – LEASES

Network as lessee

The Network, as a lessee, has entered into lease agreements involving educational facilities and equipment with 
lease terms ranging from 2 to 5 years. The total costs of these right-to-use lease assets are recorded as
$3,441,586, less accumulated amortization of $1,667,144. The Network has determined that as of June 30, 2022, 
there is no loss associated with an impairment of the right-to-use lease asset.

The future lease payments under lease agreements as of June 30, 2022 are as follows:

Fiscal Year
Ending June 30 Principal Interest Total

2023 $ 2,216,226 $ 116,188 $ 2,332,414
2024 40,128 5,376 45,504
2025 42,135 3,370 45,505
2026 25,268 1,263 26,531
2027 - - -

Total $ 2,323,757 $ 126,197 $ 2,449,954

NOTE 6 – LONG-TERM LIABILITIES

Loan payable

On May 13, 2020, the Network executed a $25,000 loan to finance operations.  This loan bears interest at 8% 
with principal due at maturity on August 31, 2020.  This loan was paid off during the year.

On May 10, 2021, the Network executed a $113,543 loan to finance operations.  This loan bears interest at 0% 
with principal interest due at maturity in 2023. This loan was paid off during the year.

Changes in the Network’s long-term liabilities for the year ended June 30, 2022, are as follows:

Beginning
Balance,

As Restated
Debt Issued

And Additions Reductions
Ending
Balance

Due Within
One year

Governmental Activities

Loan payable $ 138,543   $ - $ (138,543) $ - $ -

Leases 3,418,842 22,744 (1,117,829) 2,323,757 2,216,226

Total Governmental Activities $ 3,557,385 $ 22,744 $ (1,256,372) $ 2,323,757 $ 2,216,226



17

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 7 - MANAGEMENT AGREEMENT

On October 17, 2017, the Network entered into a Management Agreement (Agreement) with Ascent Classical 
Academies (Ascent), a non-profit Colorado corporation.  The Agreement continues until termination or 
expiration of the charter contract.  Substantially all functions of the Network have been contracted to Ascent.  
Ascent is responsible and accountable to the Network’s Board of Directors for the administration, operation and 
performance of the Network in accordance with the Network’s contract with District to operate the Network.  
The Network pays Ascent a monthly continuing fee of 10% of qualified gross revenues received by the 
Network, net of any required withholding, for services performed.  

The management fee earned by Ascent for the year ended June 30, 2022 was $1,419,087. Ascent is responsible 
for all costs incurred in providing the educational program at the Network, which includes but is not limited to, 
salaries and benefits of all personnel, academic program implementation, finance, budgeting, payroll, human 
resources, support for school information technology systems, marketing and outreach, and other items 
identified in the Management Agreement.

NOTE 8 - RISK MANAGEMENT

The Network is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.

The Network carries commercial insurance for these risks of loss, including worker’s compensation and 
employee health and accident insurance.  Settled claims resulting from these risks have not exceeded 
commercial insurance coverage during the last three fiscal years.

NOTE 9 – COMMITMENTS AND CONTINGENCIES

Grants

The Network has received federal and state grants for specific purposes that are subject to review and audit by 
the grantor agencies.  Such audits could lead to a request for reimbursement to grantor agencies for expenditures 
disallowed under terms of the grant.  However, in the opinion of the Network, any such adjustments will not 
have a material adverse effect on the financial position of the Network.

NOTE 10 - TAX, SPENDING, AND DEBT LIMITATIONS

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which has several 
limitations including revenue raising, spending abilities and other specific requirements of state and local 
governments.

The amendment requires emergency reserves be established.  These reserves must be at least 3% of fiscal year 
spending.  The Network is not allowed to use the emergency reserves to compensate for economic conditions, 
revenue shortfalls or salary and benefit increases.  At June 30, 2022 there is a $400,000 reservation of fund 
balance in the General Fund for the amendment.  

The Amendment is complex and subject to judicial interpretation.  The Network believes it is in compliance 
with the requirements of the amendment.  However, the Network has made certain interpretations of the 
amendment’s language in order to determine its compliance.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 11 – RELATED PARTY TRANSACTIONS

The Network entered into a lease for its facilities with The Bailey Company, LLLP (Note 5) which commenced
on July 1, 2019.  $831,101 was paid under this lease during the year ended June 30, 2022.  A member of the 
Network’s board of directors is the CFO of this organization.  This relationship was disclosed to other board 
members prior to voting on these transactions, and the related party board member was recused from all such 
votes.

NOTE 12 – ADOPTION OF NEW ACCOUNTING STANDARDS

Ascent Classical Academy Charter Schools, Inc implemented GASB Statement No. 87, Leases, effective July 1, 
2021. This Statement establishes a single model for lease accounting based on the principle that leases are 
financings of the right to use an underlying asset. There is no effect on fund balance or net position as a result of 
the implementation of this standard.  However, beginning lease assets and lease liabilities were restated by 
$3,418,842 to reflect the net present value of financing leases as of June 30, 2021.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2022

Variance with

Budgeted Amounts Final Budget -

Original Final

Actual 

Amounts

Positive 

(Negative)

REVENUES

Local sources 959,103$      959,103$      1,177,214$   218,111$      

State sources 12,007,764   12,007,764   12,368,540 360,776        

Federal sources 541,244        541,244        1,247,946 706,702        

Total revenues 13,508,111   13,508,111   14,793,700   1,285,589     

EXPENDITURES

 Instruction 6,707,613     6,707,613     6,166,533 541,080        

 Supporting services 6,378,591     6,378,591     5,094,761 1,283,830     

 Debt service: 

 Interest -                    -                    175,276 (175,276)       

Principal -                    -                    1,254,189     (1,254,189)    

Total expenditures 13,086,204   13,086,204   12,690,759   395,445        

Excess (deficiency) of revenues over 

expenditures 421,907        421,907        2,102,941     1,681,034     

 OTHER FINANCING SOURCES (USES) 

  Proceeds from long-term debt  -                    -                    22,744          22,744          

Net change in fund balances 421,907        421,907        2,125,685     1,703,778     

Fund balances - beginning 300,696        300,696        986,109        685,413        

Fund balance - ending 722,603$      722,603$      3,111,794$   2,389,191$   

See the accompanying Independent Auditors' Report.
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SUPPLEMENTARY INFORMATION



Douglas Northern

County County Total

ASSETS
Cash and investments 2,700,054$     1,036,066$     3,736,120$     

Grant receivables 516,193 409,358 925,551          

Intergovernmental receivables 75,842 49,607 125,449          

Other receivables 80,598 28,772 109,370          

Due from other funds 4,489              35,090            39,579            

Deposits -                      25,000            25,000            

Prepaids 94,994            -                      94,994            

Total Assets 3,472,170$     1,583,893$     5,056,063$     

LIABILITIES

Accounts payable and other accrued liabilities 1,224,781$     522,948$        1,747,729$     

Due to other funds 35,090            4,489              39,579            

Unearned revenue 87,520            69,441            156,961          

Total Liabilities 1,347,391       596,878          1,944,269       

FUND BALANCE

Non-spendable 94,994            -                      94,994            

Restricted for:

TABOR 250,000          150,000          400,000          

Special Education 85,600            58,100            143,700          

Unassigned 1,694,185 778,915 2,473,100       

Total Fund Balance 2,124,779       987,015          3,111,794       

Total Liabilities and Fund Balance 3,472,170$     1,583,893$     5,056,063$     

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

COMBINING BALANCE SHEET

GENERAL FUND

JUNE 30, 2022

See the accompanying independent auditors' report.
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Douglas Northern

County Colorado Total

REVENUES

Local sources 1,009,311$     167,903$        1,177,214$     

State sources 7,548,610       4,819,930       12,368,540     

Federal sources 700,100          547,846          1,247,946       

Total revenues 9,258,021       5,535,679       14,793,700     

EXPENDITURES

 Instruction  3,740,111       2,426,422       6,166,533       

 Supporting services 3,084,851       2,009,910       5,094,761       

Debt service

Interest 92,262            83,014            175,276          

Principal 769,255          484,934          1,254,189       

Total expenditures 7,686,479       5,004,280       12,690,759     

Excess (deficiency) of revenues 

over expenditures 1,571,542       531,399          2,102,941       

OTHER FINANCING SOURCES 

(USES)

Proceeds from long-term debt -                      22,744            22,744            

Net change in fund balance 1,571,542       554,143          2,125,685       

Fund balance, beginning 553,237          432,872          986,109          

Fund balance, ending 2,124,779$     987,015$        3,111,794$     

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2022

See the accompanying independent auditors' report.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE

BUDGET AND ACTUAL

DOUGLAS COUNTY

FOR THE YEAR ENDED JUNE 30, 2022

Variance with

Final Budget

Final Positive  

Budget Actual (Negative)

REVENUES

Local sources 854,264$       1,009,311$    155,047$       

State sources 7,344,371      7,548,610 204,239         

Federal sources 102,452         700,100 597,648         

Total revenues 8,301,087      9,258,021      956,934         

EXPENDITURES

 Instruction  4,242,809      3,740,111 502,698         

 Support services 3,748,963      3,084,851 664,112         

 Debt service -                     861,517 (861,517)        

Total expenditures 7,991,772      7,686,479      305,293         

Net change in fund balance 309,315         1,571,542      1,262,227      

Fund balance, beginning 179,665         553,237 373,572         

Fund balance, ending 488,980$       2,124,779$    1,635,799$    

See the accompanying independent auditors' report.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE

BUDGET AND ACTUAL

NORTHERN COLORADO 

FOR THE YEAR ENDED JUNE 30, 2022

Variance with

Final Budget

Final Positive  

Budget Actual (Negative)

REVENUES

Local sources 104,839$       167,903$       63,064$         

State sources 4,663,393      4,819,930 156,537         

Federal sources 438,792         547,846 109,054         

Total revenues 5,207,024      5,535,679      328,655         

EXPENDITURES

 Instruction  2,464,804      2,426,422 38,382           

 Support services 2,629,628      2,009,910 619,718         

 Debt service -                     567,948 (567,948)        

Facilities acquisition and construction -                     -                     -                     

Total expenditures 5,094,432      5,004,280      90,152           

Excess (deficiency) of revenues over expenditures 112,592         531,399         418,807         

OTHER FINANCING SOURCES (USES)

Proceeds from long-term debt -                     22,744 22,744           

Net change in fund balance 112,592         554,143         441,551         

Fund balance, beginning 121,031         432,872 311,841         

Fund balance, ending 233,623$       987,015$       753,392$       

See the accompanying independent auditors' report.
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COMPLIANCE SECTION



SINGLE AUDIT 



Pass-Through
Federal Additional Entity Passed Total

Federal Grantor/Pass-Through CFDA Award Identifying Through to Federal 
Grantor/Program or Cluster Title Number Identification Number Subrecipients Expenditures

U.S. Department of Education

Passed Through Colorado Department of Education

Special Education Cluster

Special Education: Grants to States IDEA Part B 84.027 4027 93,700$             

Public Charter School Grant 84.282 5282 732,080             

English Language Acquisition Grants 84.365 4365 2,337                 

Improving Teacher Quality State Grants 84.367 4367 7,496                 

Education Stabilization Fund

ESSER III 84.425U COVID-19 4414 248,892             

ESSER II 84.425D COVID-19 4420 161,235             

ESSER I 84.425D COVID-19 4425 2,206                 

 Total U.S. Department of Education -                  1,247,946          

Total Federal Awards -$                1,247,946$        

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2022

See the accompanying independent auditors' report.
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 1 – BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal award 
activity of Ascent Classical Academy Charter Schools, Inc under programs of the federal government for the 
year ended June 30, 2022. The information in this Schedule is presented in accordance with the requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a 
selected portion of the operations of Ascent Classical Academy Charter Schools, Inc, it is not intended to and 
does not present the financial position, changes in net position, or cash flows of Ascent Classical Academy 
Charter Schools, Inc.

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified-accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, wherein certain types of expenditures are not allowable or are limited as to reimbursement.  

Negative amounts shown on the Schedule represent adjustments or credits made in the normal course of 
business to amounts reported as expenditures in prior years.

Pass-through entity identifying numbers are presented where available.

NOTE 3 – INDIRECT COST RATE

Ascent Classical Academy Charter Schools, Inc has elected not to use the 10 percent de minimis indirect cost 
rate allowed under the Uniform Guidance.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS

To the Board of Directors
Ascent Classical Academy Charter Schools, Inc

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities and
each major fund of Ascent Classical Academy Charter Schools, Inc, as of and for the year ended June 30, 
2022, and the related notes to the financial statements, which collectively comprise Ascent Classical
Academy Charter Schools, Inc’s basic financial statements, and have issued our report thereon dated October 
11, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Ascent Classical Academy 
Charter Schools, Inc’s internal control over financial reporting (internal control) as a basis for d esigning 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Ascent Classical 
Academy Charter Schools, Inc’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Ascent Classical Academy Charter Schools, Inc’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected, on a timely b asis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses or significant 
deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Ascent Classical Academy Charter Schools, Inc’s 
financial statements are free from material misstatement, we performed tests of its compliance with cert ain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
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results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is 
not suitable for any other purpose.

Colorado Springs, Colorado
October 11, 2022

tsistare
Hoelting signature
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 
GUIDANCE

To the Board of Directors
Ascent Classical Academy Charter Schools, Inc

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Ascent Classical Academy Charter Schools, Inc’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and 
material effect on each of Ascent Classical Academy Charter Schools, Inc’s major federal programs for the 
year ended June 30, 2022. Ascent Classical Academy Charter Schools, Inc’s major federal programs are 
identified in the summary of auditor’s results section of the accompanying schedule of findings and 
questioned costs.

In our opinion, Ascent Classical Academy Charter Schools, Inc complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the 
Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance 
section of our report.

We are required to be independent of Ascent Classical Academy Charter Schools, Inc and to meet our other 
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of Ascent 
Classical Academy Charter Schools, Inc’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Ascent Classical 
Academy Charter Schools, Inc’s federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on Ascent Classical Academy Charter Schools, Inc’s compliance based on our audit. Reasonable assurance is 
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting 
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Ascent Classical Academy Charter Schools, Inc’s 
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding Ascent Classical Academy Charter Schools, Inc’s compliance with the 
compliance requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances.

 Obtain an understanding of Ascent Classical Academy Charter Schools, Inc’s internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Ascent 
Classical Academy Charter Schools, Inc’s internal control over compliance. Accordingly, no such 
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose.

Colorado Springs, Colorado 
October 11, 2022

tsistare
Hoelting signature
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2022

Section I—Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

 Material weakness(es) identified? yes x no

 Significant deficiency(ies) identified? yes x none reported

Noncompliance material to financial statements noted? yes x no

Federal Awards

Internal control over major programs?

 Material weakness(es) identified? yes x no

 Significant deficiency(ies) identified? yes x none reported

Type of auditors’ report issued on compliance for major 
programs: Unmodified

Any audit findings disclosed that are required to be reported 
in accordance with 2 CFR 200.516(a)? yes x no

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

CFDA 84.282 Public Charter School Grant

Dollar threshold used to distinguish between type A and type 
B programs? $750,000

Auditee qualified as low-risk auditee? yes x no
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ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2022

Section II—Financial Statement Findings

No findings reported. 

Section III—Findings and Questioned Costs for Federal Awards

No findings reported. 



33

ASCENT CLASSICAL ACADEMY CHARTER SCHOOLS, INC
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2022

The Summary Schedule of Prior Audit Findings (the Summary) summarizes the status of the audit findings 
reported in the Ascent Classical Academy Charter Schools, Inc Schedule of Findings and Questioned Costs 
for the year ended June 30, 2021. If the prior audit finding was fully addressed, the Summary indicates that 
the corrective action described in the prior audit report was taken or that corrective action is no longer 
needed. Otherwise, the Summary references the page number of the June 30, 2022 single audit report where 
a repeat recommendation, description of the planned corrective action, or reason for not implementing the 
recommendation is presented. 

There were no prior year audit findings.




